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(c)(1) Each receipt must set out in its 
written or printed terms the tare and 
the net weight of the bale represented 
thereby. The net weight shown on the 
warehouse receipt shall be the dif-
ference between the gross weight as de-
termined by the warehouse at the 
warehouse site and the tare weight. 
The warehouse receipt may show the 
net weight established at a gin if: 

(i) The gin is in the immediate vicin-
ity of the warehouse and is operated 
under common ownership with such 
warehouse or in any other case in 
which the showing of gin weights on 
the warehouse receipts is approved by 
CCC; and 

(ii) Gin weights are permitted by the 
licensing authority for the warehouse. 

(2) The tare shown on the receipt 
shall be the tare furnished to the ware-
house by the ginner or entered by the 
ginner on the gin bale tag. A machine 
card type warehouse receipt reflecting 
an alteration in gross, tare, or net 
weight will not be accepted by CCC un-
less it bears, on the face of the receipt, 
the following legend or similar wording 
approved by CCC, duly executed by the 
warehouse or an authorized representa-
tive of the warehouse:

Corrected (gross, tare, or net) weight, 
(Name of warehouse), 
By (Signature or initials), 
Date.

(3) Alterations in other inserted data 
on a machine card type warehouse re-
ceipt must be initialed by an author-
ized representative of the warehouse. 

(d) If warehouse storage charges have 
been paid, the receipt must show that 
date through which the storage charges 
have been paid. 

(e) If warehouse receiving charges 
have been paid or waived, the ware-
house receipt must show such fact. Ex-
cept for bales stored in the States of 
Alabama, Florida, Georgia, North 
Carolina, South Carolina, and Virginia, 
if receiving charges due on the bale in-
clude a charge, if any, for a new set of 
ties for compressing flat bales tied 
with ties which cannot be reused, the 
warehouse receipt must indicate the 
receiving charges and include a charge 
for new set of ties. If the bale is stored 
at a warehouse not having compress fa-
cilities and bales shipped from the 
warehouse are normally compressed in 

transit, the warehouse receipt must 
show the bale ties are not suitable for 
reuse when the bale is compressed and 
charges will be assessed by the nearest 
compress in line of transit for fur-
nishing new bale ties. 

(f) In any case where loan collateral 
is forfeited, any unpaid storage or re-
ceiving charges, not to exceed the 
amount that accrued from the date 
that all necessary documents were re-
ceived by CCC to the maturity date, 
will be paid to the warehouse by CCC 
after loan maturity or as soon as prac-
ticable after the cotton is ordered 
shipped by CCC. 

(g) The warehouse receipt must show 
the compression status of the bale; i.e., 
flat, modified flat, standard, gin stand-
ard, standard density (short), gin uni-
versal, universal density (short), or 
warehouse universal density. The re-
ceipt must show if the compression 
charge has been paid, or if the ware-
house claims no lien for such compres-
sion.

§ 1427.12 Liens. 
If there are any liens or encum-

brances on the cotton tendered as col-
lateral for a loan, waivers that fully 
protect the interest of CCC must be ob-
tained before disbursement even 
though the liens or encumbrances are 
satisfied from the loan proceeds. No ad-
ditional liens or encumbrances shall be 
placed on the cotton after the loan is 
approved.

§ 1427.13 Fees, charges and interest. 
(a) A producer shall pay a nonrefund-

able loan service fee to CCC or, if appli-
cable, to a loan servicing agent, at a 
rate determined by CCC. Such fee shall 
be in addition to a cotton clerk fee paid 
under paragraph (b) of this section. The 
fee amounts are available in State and 
county offices and are shown on the 
note and security agreement. Fees 
shall be deducted from the loan pro-
ceeds. 

(b) Cotton clerks may only charge 
fees for the preparation of loan or loan 
deficiency payment documents at the 
rate determined by CCC. 

(1) Such fees may be deducted from 
the loan or loan deficiency payment 
proceeds instead of the fees being paid 
in cash. 
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